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OATH OR AFFIRMATION

MORTIN HODIN swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

HODIN ASSOCIATES INC
as

of DECEMBER 31 20 08 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Signature

C-
tt bvr.rC

Title

__oLary Uuxi NMNyI
This report contains eck all pplicable boxes

_________

Statement of Financi ondition

Statement of Income Loss
Statement of Changes in Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Independent Auditors report on internal accounting control

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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INDEPENDENT AUDITORS REPORT

THE BOARD OF DIRECTORS AND STOCKHOLDER
HODIN ASSOCIATES INC

BURLINGTON MASSACHUSETTS

We have audited the accompanying statement of financial condition of Hodin Associates Inc the

Company as of December 31 2008 and the related statements of loss changes in stockholders

equity and cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the

Securities Exchange Act of 1934 These financial statements are the responsibility of the

Companys management Our responsibility is to express an opinion on the financial statements

based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit

includes examining on test basis evidence supporting the amounts and disclosures in the

financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Hodin Associates Inc as of December 31 2008 and the results of its

operations and its cash flows for the year then ended in conformity with accounting principles

generally accepted in the United States of America

February 20 2009

Member of The Leading Edge Alliance



HODIN ASSOCIATES INC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2008

ASSETS

CASH 10232

SECURITIES OWNED
Marketable 37065

PREPAID EXPENSES 986

EQUIPMENT at cost less accumulated depreciation of $20275

48283

LIABILITY AND STOCKHOLDERS EQUITY

ACCOUNTS PAYABLE AND ACCRUED EXPENSE 729

STOCKHOLDERS EQUITY

Common stock no par value 1000 shares authorized

100 shares issued and outstanding 117972

Accumulated deficit 70418
TOTAL STOCKHOLDERS EQUITY 47554

48283

See accompanying notes to financial statements and independent auditors report
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HODIN ASSOCIATES INC

STATEMENT OF LOSS

YEAR ENDED DECEMBER 31 2008

REVENUES
Commissions and fee income 20000

Investment income

20002

OPERATING EXPENSES 25088

UNREALIZED LOSS ON INVESTMENTS 37170

NET LOSS 42256

See accompanying notes to financial statements and independent auditors report
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HODIN ASSOCIATES INC KLR

STATEMENT OF STOCKHOLDERS EQUITY

YEAR ENDED DECEMBER 31 2008

Total

Common Accumulated Stockholders

Stock Deficit Equity

BALANCE December 31 2007 117972 28162 89810

NET LOSS 42256 42256

BALANCE December 31 2008 117972 70418 47554

See accompanying notes to financial statements and independent auditors report
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HODIN ASSOCIATES INC

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31 2008

OPERATING ACTIVITIES

Net loss 42256

Adjustments to reconcile net loss to net cash used in

operating activities

Unrealized loss on investments 37170

Changes in operating assets and liabilities

Prepaid expenses 233

Accounts payable and accrued expense 141

NET CASH USED IN OPERATING ACTIVITIES 4712

CASH beginning of year 14944

CASH end of year 10232

See accompanying notes to financial statements and independent auditors report

-5-



HODIN ASSOCIATES INC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2008

Line of Business

Hodin Associates Inc the Company is an investment banking firm specializing in mergers

and acquisitions The Company is registered securities broker-dealer The Company does

not hold funds or securities for the accounts of its customers and thus claims an exemption

from the requirements of Securities and Exchange Rule 5c3-3

Summary of Significant Accounting Policies

Securities Transactions

Securities transactions and related income and expenses are recognized on settlement

date basis

Equipment

Equipment is stated at cost and consists primarily of office and computer equipment

Depreciation is provided over the estimated useful lives of the assets using the straight-line

method The estimated useful lives of these assets are five to seven years

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial statement and the reported

amounts of revenues and expenses during the reporting period Actual results could differ

from those estimates

Securities Owned

Marketable securities with cost of $24000 are carried at market value Unrealized gains

or losses as result of changes in market value are included in income

Financial Accounting Standards Board FASB Statement No 157 defines fair value

establishes framework for measuring fair value and establishes fair value hierarchy

which prioritizes the inputs to valuation techniques Fair value is the price that would be

received to sell an asset or paid to transfer liability in an orderly transaction between

market participants at the measurement date fair value measurement assumes that the

transaction to sell the asset or transfer the liability occurs in the principal market for the

asset or liability or in the absence of principal market the most advantageous market

Valuation techniques that are consistent with the market income or cost approach as

specified by FASB Statement No 157 are used to measure fair value

-6-



HODIN ASSOCIATES INC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2008

Securities Owned Continued

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair

value into three broad levels

Level inputs are quoted prices unadjusted in active markets for identical assets or

liabilities the Company has the ability to access

Level inputs are inputs other than quoted prices included within level that are

observable for the asset or liability either directly or indirectly

Level are unobservable inputs for the asset or liability and rely on managements own

assumptions about the assumptions that market participants would use in pricing the

asset or liability The unobservable inputs should be developed based on the best

information available in the circumstances and may include the Companys own data

The following presents the Companys fair value hierarchy for its securities measured at fair

value on recurring basis

Marketable securities Level

Taxes on Income

The Company has elected to be treated as an Corporation for both federal and state

income tax purposes whereby the stockholder reports all income and losses on his

individual tax return Accordingly no taxes on income have been provided

Subordinated Liabilities

The Company did not have any subordinated liabilities at any time during the year

-7-



HODIN ASSOCIATES INC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2008

Net Capital Requirement under Rule 15c3-1

The Companys net capital as calculated under the Uniform Net Capital Rule Rule 15c3-1

is as follows

Stockholders equity as of December 31 2008 47554

Less

Prepaid expenses 986

Haircuts

Marketable securities 5581

Undue concentration 3707

Net capital as of December 31 2008 37280

Minimum required 5000

Following is reconciliation of the Companys December 31 2008 unaudited Part II of Form

X-17-A-5 filed previously to the Companys net capital as calculated above

Net capital as reported on Part II of Form X-17-A-5 37860

Accrual of minimum state taxes 456
Accrual of state annual report fee 109
Recalculation of haircuts 15

Net capital as above 37280

Related Party Transactions

During 2008 the Company received $20000 in revenues from an affiliated entity

In accordance with written agreement the Company utilizes office space and services

provided by an affiliated company without charge The agreement is based upon an annual

evaluation of the resources utilized by the company Historically the evaluation has

resulted in determination that actual use of resources is insignificant The agreement is

renewable annually

Supplemental Cash Flow Information

During 2008 $456 was expended on taxes
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HODIN ASSOCIATES INC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2008

Recent Accounting Pronouncements

In 2006 the Financial Accounting Standards Board FASB issued FASB Interpretation No

48 Accounting for Uncertainty in Income Taxes FIN 48 FIN 48 clarifies the accounting

for uncertainty in income taxes recognized in an enterprises financial statements in

accordance with FASB Statement No 109 Accounting for Income Taxes FIN 48 requires

the evaluation of tax positions taken or expected to be taken in the course of preparing the

enterprises tax returns to determine whether the tax positions are more-likely-than-not of

being sustained by the applicable tax authority Tax positions not deemed to meet the

more-likely-than-not threshold would be recorded as tax benefit or expense in the current

year FIN 48 also provides guidance on derecognition classification interest and penalties

accounting in interim periods disclosure and transition

FIN 48 must be applied to all existing tax positions upon its initial adoption The cumulative

effect of applying FIN 48 at adoption if any is to be reported as an adjustment to opening

retained earnings for the year of adoption Implementation of FIN 48 will require

management to analyze all open tax years as defined by the statute of limitations for all

major jurisdictions which includes federal and certain states Open tax years are those that

are open for examination by taxing authorities i.e generally the last four tax year-ends and

the interim tax period since then The Company has no tax examinations in progress

In 2008 the FASB issued FASB Staff Position No 48-3 which permits nonpublic companies

to defer the effective date of FIN 48 until fiscal years beginning after December 15 2008

The deferral period is intended to give the FASB additional time to develop guidance on the

application of FIN 48 to pass-through entities and not-for-profit organizations as well as to

amend the disclosure requirements for nonpublic enterprises Management has elected to

defer the application of FIN 48 for the year ending December 31 2008 and will continue to

evaluate uncertain tax positions in accordance with FASB Statement No Accounting for

Contingencies
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Kahn Litwin Renza Co Ltd

Providence RI Natick MA Newport RI

Thrce Tech Circle Natick MA 01760
_________________
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THE BOARD OF DIRECTORS AND STOCKHOLDER
HODIN ASSOCIATES INC

BURLINGTON MASSACHUSETTS

In planning and performing our audit of the financial statements of Hodin Associates Inc the

Company as of and for the year ended December 31 2008 in accordance with auditing standards

generally accepted in the United States of America we considered the Companys internal control

over financial reporting as basis for designing our auditing procedures for the purpose of

expressing our opinion on the financial statements but not for the purpose of expressing an opinion

on the effectiveness of the Companys internal control Accordingly we do not express an opinion

on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have

made study of the practices and procedures followed by the Company including consideration of

control activities for safeguarding securities This study included tests of such practices and

procedures that we considered relevant to the objectives stated in Rule 17a-5g in making the

periodic computations of aggregate indebtedness or aggregate debits and net capital under Rule

17a-3a11 and for determining compliance with the exemptive provisions of Rule 15c3-3

Because the Company does not carry security accounts for customers or perform custodial

functions relating to customer securities we did not review the practices and procedures followed

by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above-mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial statements

in conformity with generally accepted accounting principles Rule 17a-5g lists additional objectives

of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to

above errors or fraud may occur and not be detected Also projection of any evaluation of them to

future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

Member of The Leading Edge Alliance



KLR

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is control deficiency or combination of

control deficiencies that adversely affects the entitys ability to initiate authorize record process

or report financial data reliably in accordance with generally accepted accounting principles such

that there is more than remote likelihood that misstatement of the entitys financial statements

that is more than inconsequential will not be prevented or detected by the entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that

results in more than remote likelihood that material misstatement of the financial statements will

not be prevented or detected by the entitys internal control

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be

material weaknesses We did not identify any deficiencies in internal control and control activities

for safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purpose in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2008 to meet the SECs objectives

This report is intended solely for information and use of the Board of Directors management the

SEC FINRA and other regulatory agencies that rely on Rule 17a-5g under the Securities

Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended to

be and should not be used by anyone other than these specified parties

February 20 2009
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